MATTAGAMI LAKE MINES LIMITED 


(No Personal Liability) 


ANNUAL MEETING — Mattagami Lake Mines Limited. Le Chateau Champlain, Montreal, 
Quebec, on Wednesday the 16th day of April, 1975, at 11:00 o’clock in the forenoon (Montreal time). 


On peut se procurer la version francaise de ce rapport en en faisant la demande au bureau de direction 
de la compagnie, B.P. 45, Commerce Court West, Toronto, Ontario M5L 1B6,. 


Head Office: MATAGAMI, QUEBEC 


EXECUTIVE OFFICE: 


4500 Commerce Court West, Toronto, Ontario 


MINE OFFICES: 
MATTAGAMI MINE, 
Matagami, Quebec 


Manager: Camille Marcoux 


MATTABI MINE, 
Ignace, Ontario 


Manager: J. C. White 


AUDITORS: 
PEAT, MARWICK, MITCHELL & CO. 


Toronto, Ontario 


REGISTRAR AND TRANSFER AGENT: 


CANADA PERMANENT TRUST COMPANY 


Vancouver, Calgary, Saskatoon, Winnipeg, Toronto, 


Montreal, St. John, N.B., Halifax, Charlottetown, 
St. John’s, Nfld. 


DIRECTORS: 


M. W. AIRTH 


J. M. R. CORBET 


R. G. DUTHIE 


J. A. HALL 


Na Bake LG 


R. LETOURNEAU 


J. D. LITTLE 


J. B. REDPATH 


W. S. ROW 


OFFICERS: 


W. S. ROW 


J. A. HALL 


R. G. DUTHIE 


M. W. AIRTH 


R. C. ASHENHURST 


B. C. BONE 


B. H .GROSE 


Toronto 
Toronto 
Vancouver 
: Toronto 
Toronto 
Quebec 
Vancouver 
Toronto 


Toronto 


Chairman of the Board 
President 
Vice-President 

General Manager 
Secretary and Treasurer 
Assistant Treasurer 


Assistant Secretary 


REPORT OF THE DIRECTORS 


To the Shareholders 


Submitted herewith is the Annual Report together 
with the report of the auditors for the year ended Decem- 
ber 31, 1974. 


EARNINGS 


Consolidated net income for the year was $40.1 mil- 
lion or $3.03 per share compared to $33.5 million or $2.53 
per share in 1973. Consolidated net revenue increased 
$25.7 million, the result of higher metal prices and im- 
proved operation. Taxes more than doubled those of the 
previous year and were $20.6 million higher, or $1.56 per 
share. Mattabi’s exemption for income tax ended in 
1973. The adverse effect of escalating operating costs, 
lower copper price and the higher taxes became evident 
in the fourth quarter when income dropped substantially 
compared to the same period of 1973 and the third quar- 
ter of 1974. 


A sub-division of shares on a two-for-one basis was 
approved by shareholders at a Special General Meeting 
held on April 11, 1974. 


Interim quarterly dividends of 17'4¢, 20¢, 40¢, 40¢ 
and an extra 10¢ dividend were paid on the sub-divided 
shares totalling $1.27 per share, compared to 75¢ per 
share in 1973. On February 20, 1975 an interim dividend 
of 40¢ per share was declared payable March 17, 1975. 


FINANCIAL 


Capital expenditures during 1974 totalled $13.6 mil- 
lion and working capital increased by $0.8 million to 
$58.6 million. 


OPERATIONS, Matagami Quebec Division 


Improvements in accident prevention, production 
rate and metal recoveries exemplified the efficiency pro- 
vided by all the operating departments at the mine in 
Matagami. Ore recovered from the more difficult pillar 
mining accounted for 61% of the mill feed. New in- 


stallations included a zinc regrind mill and a process con- 
trol computer which will increase efficiency in the flo- 
tation section. The latter installation proceeded smoothly 
on time and below target cost. Three reagent control 
loops were functioning at year end, the remaining four 
wili be on stream within six months. Operating costs were 
$2.6 million higher than 1973 due to the rapid rise in costs 
of labour, supplies and service. 


Electrolytic Zine Plant 


A forty-four day strike by the hourly-rated em- 
ployees was settled on May 29, 1974 with the signing of a 
three-year collective agreement. Total production for the 
year was 134,800 tons of zinc and 772,000 pounds of 
cadmium. 


espiie operating improvements, the plant costs in- 
creased due to a 30% increase in salaries and wages and 
higher costs for fuel, reagents and hydro-electric power. 


The expansion project, which will raise the rated 
capacity of the plant from 400 to 620 tons of slab zinc per 
day was hampered by difficulties in the Quebec construc- 
tion industry. The low productivity of construction work- 
ers, together with extraordinary delays in equipment de- 
liveries, will defer the start-up date by at least two 
months to September, 1975. The final cost of the ex- 
pansion project is now estimated to be $56.5 million. 


Lyon Lake Division, Ignace, Ontario 


Development of a permanent mining plant 
progressed well during the year with the installation of 
hoist, compressors and erection of a steel headframe 
nearing completion. Sinking of the 1,500-foot production 
shaft will start in April 1975. Fill-in diamond drilling of 
the Lyon Lake-Creek deposits confirmed the continuity 
of ore and some additional tonnage. 


No further deep diamond drilling is planned from 
surface as this can be done from underground locations 
at a later date. Preproduction development and construc- 
tion expenditures totalled $2.9 million at December 31, 
1974, 


Exploration 


During 1974 $1.2 million was spent on mineral ex- 
ploration, all in Canada, compared to $843,000 in 1973. 


The Exploration Division was active in all provinces ex- 
cept British Columbia, Prince Edward Island, New- 
foundiand and Nova Scotia. The current program is be- 
ing expanded in the north and new field offices were 
opened at Matagami, Quebec and Edmonton, Alberta. 
Mattagami’s effective exploration team, together with a 
strong working capital position, enhances the company’s 
ability to find or acquire additional ore. Several staked or 
optioned target areas with good geological environment 
add interest to the 1975 exploration program. 


ST. LAWRENCE FERTILIZERS LIMITED 
(62.5% interest) 


Fertilizer production was some 60% lower than in 
1973 due to a strike which began May 1, 1974 and con- 
tinued to February 19, 1975. The employees did not obey 
court injunctions to return to work during the period 
May | to September 25, when the strike was illegal. 


The outlook for 1975 is encouraging with the labour 
dispute resolved, since improved product prices should 
offset higher costs for labour and raw materials. Capital 
expenditures totalled $289,000 mainly for the construc- 
tion of gypsum disposal ponds. 


GENERAL SMELTING COMPANY OF CANADA, 
LD. (62.5% interest) 


Federated-Genco Limited, owned 40% by General 
Smelting Company, a subsidiary of Mattagami Lake 
Mines, experienced a profitable year. Mattagami’s share 
of the earnings was $586,000. The outlook for 1975 is un- 
certain as several of their alloy products are used in the 
automotive industry. 


MATTABI MINES LIMUITED (60% interest) 


During 1974 Mattabi retired ali of its outstanding 
debt of $29 million. Net earnings declined to $24.9 mil- 
lion from $29.4 million in 1973. Higher metal prices more 
than offset the lower head grades and revenue increased 


$6.4 million over the previous year. Earnings were adver- 
sely affected by an increase in operating costs of $3.3 mil- 
hion and taxes of $10.3 million. 


The new graduated rate structure increased Ontario 
mining taxes by $2.8 million over what they would have 
been under 1973 rates. 


Production and metal recoveries improved despite 
some control difficulties which continue in the copper/ 
lead separation process. Stockpiling of lower grade ore 
was reduced to the minimum due to problems en- 
countered in treating oxidized ore, hence the grade of 
mull feed ore was lower than plan, but still above ore re- 
serve grade. During the year 27,881 feet of exploratory 
diamond drilling was carried out. The results were dis- 
appointing as to economic values, though helpful in cor- 
relating further detail on the favourable geological hori- 
zon to the east and west of the open pit. Engineering 
studies continued for the planned extraction by under- 
ground mining methods of the deeper ore underlying the 


pit. 


METAL MARKETS 


Zine — Western World metal production was un- 
changed despite labour disruptions in Australia and 
Canada, while consumption was down 8%. Consistent 
with reduced economic activity in the major world econ- 
omies, zinc demand fell sharply after mid-year and by 
year end producer inventories were rising and U.S. stock- 
pile sales were at a minimum. 


In the U.S.A. prices for Prime Western zinc rose 
from 28-32¢ to 38-40¢ per pound while, in Canada, prices 
increased from 31¢ to 37¢, and the overseas producer 
price rose in two steps from 31.4¢ to 37.8¢. 


With demand continuing to slump in 1975 the out- 
look is for higher producer inventories and lower produc- 
tion to bring market supplies into balance. 


Copper — In 1974 refined copper consumption in the 
Western World declined 7%, while refined production 
augmented by the final U.S. stockpile release of 200,000 
tons increased supply by 6%. Commodity exchange 
stocks declined from 43,000 tons to 13,000 tons in March, 
under strong first quarter demand, before rising to 
189,000 tons at year end. 


Prices on the London Metal Exchange rose from 91¢ 
to a record $1.52 in April, and then fell sharply to 56¢ by 
year end. Prices in Canada increased from 74¢ to 82%¢ 
before dropping to 63%¢ by early 1975. 


Production is forecast to be in substantial surplus 
again in 1975 and the resultant inventory build-up and 
low prices have already resulted in output reductions. 


Lead — Refined production and consumption was 
little changed from the previous year and some 230,000 
tons of U.S. stockpile sales were needed by the market. 


LME prices overseas ranged from 25¢ in January to 
a peak of 35¢ in May and then have been reasonably 
steady around 24¢ since mid-1974. In Canada, prices in- 
creased from 17/2¢ to the current 21%¢ in April. 


Silver — Industrial and coinage demand was strong 
and the shortfall in new mine production was covered by 
increased recovery from secondary sources and de- 
monitized coins. Prices rose from $3.25 per ounce to 
$6.70 in February amid heavy speculative activity and 
thereafter ranged between $3.75 and $5.25. 


TAXATION 


The world economy changed in 1974, but more 
memorable to shareholders of Canadian resource com- 
panies was the change to heavy taxation. Shareholders 
realize that present government regulations and taxation 
policies erode the value of their investment and restrict 
their company’s growth as the legislative climate is hos- 
tile to new mine development. The industry’s representa- 
tion to government, if heard, is not heeded and therefore 
it is vital for individual shareholders to express their ob- 
jections and views to their political representatives. As an 
aid, it is timely to comment further on the 1974 tax 
changes and their impact on Mattagami’s operations. 


In December 1974 Quebec abruptly changed its tax 
structure on mining income, retroactive to April 1, in- 
creasing its rates of tax on graduated levels of income by 
50% to 100%. Unlike Ontario, no increase in processing 
allowances or depreciation was offered to alleviate the 
impact of the higher rates. However, percentage de- 
pletion continues to be available in the calculation of 
Quebec corporation tax and mining taxes will be deduct- 


ible in the same calculation. It was announced that the 
change was a temporary measure, in effect until March 
31, 1975 and there are indications that some modification 
may be introduced in Quebec’s spring budget. 


Ontario proposed changes to its mining tax law in 
April 1974, The flat 15% tax on mining profits was re- 
placed by a graduated rate structure on various levels of 
profits, ranging from 15% on the first million dollars to 
40% on profits in excess of forty million dollars. In- 
creased allowances for further processing in Northern 
Ontario were made available which would reduce the 
impact of the increased tax rates for the few companies 
able to take advantage of the allowances. Ontario also 
will continue to allow percentage depletion in the calcu- 
lation of Ontario corporation tax but will allow no de- 
duction for mining taxes payable. 


The impact of these changes is heightened by the 
federal government’s position, taken to protect its own 
treasury, that provincial mining taxes and royalties will 
no longer be deductible in calculating income subject to 
federal tax. In lieu thereof an abatement of 15 points of 
tax will be made from the federal rate. 


The combined effect of these changes increased 
Mattagami’s consolidated tax burden by $6.1 million for 
the applicable nine months of 1974. 


The Directors wish to express their appreciation to 
all employees for their significant contribution to effi- 
cient operations which provided the base for a successful 
fiscal year. 


On behalf of the Board, 


a» A Hole 


President 


Toronto, Ontario, 
February 20, 1975. 


Typical Mattagami exploration 
camp in its early stages — 
Sturgeon Lake area of Ontario. 


Hoist foundation at Lyon Lake 
Division, Ont. 
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Partially complete headframe of Lyon Lake Division, Ontario. 


Homes in Ignace, Ontario, built under Mattabi’s Employee 
Housing Plan. 
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Favourable results of the revegetation programme of tailings area at Matiagami Mine site, Matagami, P. Q. 


REPORT OF THE GENERAL MANAGER 


Gentlemen: 


I respectfully submit this report on operations at 
Mattagami Lake Mines Limited, Matagami, Quebec, 
Mattabi Mines Limited, Ignace, Ontario, as well as other 
developments in which the Company is interested. 


MATTAGAMIT LAKE 


Production 1974 1973 1972 
Ore Milled — dry tons ........... 1,406,765 1,387,000 1,370,000 
Daily rate — dry tons ........... 3,854 3,80) 3,744 
Calculated grade of ore milled 
VASES YoR ME ay cent Rane URNS 5 74 7.4 
Copper ye oe cascade 0.62 0.57 0.56 
Silver’): =) 0z./ton | 20002 0.88 0.84 0.88 
Gold = — 02./tom ...0........ 0.017 0.016 0.017 
Zine concentrate produced 
Short dry tons! au oN, ESS SOMITE O04 oS NT ISD 
Grade — % ZINC ......... D2 52.2 322 
Copper concentrate produced 
Shortidry tons iis uo: 27,148 23,907 23,007 
Grade — % copper ......... 24.4 24.8 23h 
Silver — oz./ton of 
concentrate ..... 8.92 9.14 7.62 
Gold  — oz./ton of 
concentrate ..... 0.173 0.149 0.137 


Seventy-four per cent of the zinc concentrate was 
treated at Canadian Electrolytic Zinc, Valleyfield, Que- 
bec, 24.5% was shipped to Quebec City for export and 
1.5% to the United States. 


All the copper concentrate was shipped to the 
smelter of Noranda Mines Limited at Noranda, Quebec. 


Milling 
The mill operated 97.08% of the possible time and 
tonnage treated was 1.4% higher than for 1973. 


There was a further improvement in metal re- 
coveries over the previous year. The improvement in zinc 
recovery was due to the installation of a zinc regrind cir- 
cuit which was completed in March, 1974. 


Metal recoveries for the year were as follows: 


soa) 1993 
DAS oA cea 2 RMAC UPON PERLE OAS AGUNH PD AANA ON) O38 91.0 
COP Pen i Rav isen su ene Ie eal re cent aaa 75.6 74.5 


Mining 


During the year mine development continued 
chiefly in the No. | orebody, with access headings, ex- 


haust raises and fringe drifts making up the bulk of the 
advance. 


A load-haul-dump access was driven from the 350- 
foot level to surface which will permit the use of under- 
ground equipment for the removal of the remainder of 
the crown pillar. The ore pass above the No. 2 crusher 
was extended to surface and will also be employed in the 
removal of the crown pillar by eliminating an appre- 
ciable amount of tramming. 


Mining continued on both No. | and No. 2 ore- 
bodies with 21% of the mill feed supplied by No. 2 ore- 
body. 


At year-end there were 1,177,000 tons of broken ore 
in working places. 


Ore Reserves 
Proven ore reserves, calculated to mining outline, 
and without allowance for dilution, are as follows: 


% % Gold Silver 
Tons Zinc Copper Oz/ton Oz/ton 


No. 1 Orebody 11,439,724 8.7 0.66 0.015 0.98 
No. 2 Orebody PSO 25 POO: 30 OG i OLD ES un OS 
Total 2 ETSI SU i Ou jh HOON i OsOhE Simao 


Ore reserves show a depletion of 1,452,109 tons after 
milling 1,406,765 tons and the loss of 45,254 tons re- 
maining in stopes and pillars after mining was 
completed. 


Filling 

Some 498,000 tons of classified mill tailings were 
placed in completed stopes and pillars during the year, 
bringing the total placed to date to 6,340,000 tons. At 
year-end 48 stopes and pillars were filled and another 6 
were in the process of filling. 


Pillar Extraction 

Pillar recovery continued as planned and this ore 
made up 61% of the mill feed. Pillar blasts totalled 
1,300,000 tons of ore during the year, one single blast 
containing 675,000 tons. 


Personnel 


The average number of employees for 1974 was 449 
compared with 437 for the previous year. Manpower re- 


cruitment remained a problem — replacements are hard 
to get. 


At year-end 68.3% of our employees had seniority of 
one year or more, compared with 79.3% at the end of 
1973: 


The accident rate decreased throughout the year to 
7.8 compensable injuries per million manhours worked. 
The comparable rate for metal mines in the Province of 
Quebec was 19. 


A three-year agreement was signed with Local 6131 
of the Steelworkers of America on 28 June 1974. 


General 

Activity in the area due to the James Bay Project has 
slackened somewhat so that housing availability has im- 
proved substantially over the past year. On the other 
hand, business activity in the town of Matagami has de- 
creased appreciably. 


Recreation facilities provided by the Company over 
the years were extensively used and enjoyed by all resi- 
dents of the community. 


MATTABI MINES LIMITED, Ignace, Ontario 

This mine, owned 60% by Mattagami Mines and 
40% by Abitibi Paper Company is located about 50 miles 
north of the town of Ignace in northwestern Ontario. 


Production for 1974 is summarized in the following 
table together with comparative figures for 1973, the first 
full year of operation. 


Reece aac led 
Ore milled — dry toms we. 13138,965)) 71,111,765 
Daily rate SOE Y LOTS Wesowesssyaves 3,120 3,046 
Grade of ore milled 
Zinc ONO eer ua a ease 8.81 Lica 
Copper TO eA bes Nats 0.91 1.10 
Lead Tre SEED RAR a 0.91 1.06 
Silver REO ZA LOT Mu surscsey cons 4.3] 53h 
Zinc concentrate — dry tons ........... 164,897 202,513 
Grade PMO NTC esa ost seeing 54.4 55.4 
RECOVEry (+76 ZING ooh 89.4 88.7 
Copper concentrate 
IT VA LOUS HEN eiiceasevasca ir Wiecectares 33,900 38,568 
Grade 2 COP PeL scene em 25.4 25.5 
Recovery — % Copper ......... 83.0 80.5 
Lead concentrate 
PDI TODS ie risthizstuad anascantvsnvsesewnsipba 9,428 12,685 
Grade PB Wea nck ssn 46.2 BES 
Recovery) iv. lead hac ueuiseens 41.9 40.2 
Ounces Silver in copper and lead 
COMCCTNALES Whi etvivapsrednieratluds vain peavee 3,409,000 4,182,324 
Total recovery of silver — % .........+. 69.5 fy 


Zine concentrates were shipped to Canadian cus- 
tomers, to Quebec City for export, and to the United 
States. All the copper concentrates were shipped to the 
smelter of Noranda Mines Limited at Noranda, Quebec. 


Milling 


The mill operated throughout the year at an average 
rate of 3,120 tons per day. Rod mill operating time was 
97.4% of the possible time. Output for the fourth quarter 
1974 averaged 3,208 tons per day. 


Flotation results improved steadily through 1974 
and recovery of copper, zinc and lead was higher than the 
year previous in spite of lower grades in the mill feed. 
The copper-lead separation process is still found to be 
difficult to control, particularly when ore reclaimed from 
stockpile shows signs of oxidation. 


Mining 

Some 3,859,000 tons of material were removed by 
the pit equipment in 1974. The ratio of waste, over- 
burden and stockpiled ore to the ore delivered to the 
crusher was 2.4 to I. 


Mining operations continued to be adversely af- 
fected by high turnover of operators and the shortage of 
equipment mechanics. 


Ore Reserves 


After milling 1,138,965 tons in 1974 the ore reserves 
now contain 11,059,000 tons with an average grade of 
6.51% zinc, 0.74% copper, 0.64% lead and 2.42 ounces sil- 
ver per ton. 


Planning for the development and mining of the 
underground portion of the orebody is continuing. 


The exploration programme on the property of the 
company, outside the limits of the presently known ore- 
body, continued although no economic values were en- 
countered. A total of 27,881 feet of diamond drilling was 
completed during the year. 


General 


At the year-end there were 298 employees on the 
payroll. Turnover amounted to 116% which compared 


with 119% in 1973. The proportion of employees with 
over one year seniority was 56%. 


Thirty additional houses were built during the year 
for sale to employees, and an existing 10-unit motel was 
purchased to provide accommodation in Ignace for 
single personnel. 


A medical clinic is under construction in the town 
with volunteer labour and materials provided by dona- 
tions from Mattabi, other industries and individuals. 
Plans are in hand for a recreation centre in town, and a 
new high school is presently being built. 


MATTAGAMI LAKE MINES — LYON LAKE DIv- 
ISTON 


Formerly known as the Lyon Lake Project, Claim 
Group 23, this 69-claim property les immediately east of 
Abitibi’s Block 7, immediately north of Sturgeon Lake 
Mines Limited, and about five miles from the Mattabi 
Mine. There are now five known ore zones on the prop- 
erty, the last and deepest of which was discovered during 
the spring of 1974 while drilling a pilot hole on a poten- 
tial shaft site. No tonnage figure has been placed on the 
new deep ore zone, nor additions calculated to the 1973 
ore reserve figure resulting from drilling on the orebodies 
during 1974. 


{t is planned to develop the presently known Lyon 
Lake orebodies from a single vertical shaft, at a produc- 
tion rate of 1,000 tons per day by September, 1977. 


During 1974 the access road to the shaft site had 
been compieted, the plant site cleared, the shaft collar 
poured, the main power line built and the main sub-sta- 
tion energized, a well for domestic water had been 
drilled, and the former mining plant of Kam Kotia 
Mines Limited been dismantled, transported and par- 
tially re-assembled on its new location at Lyon Lake. 


It is expected that the most essential construction 
will be completed by the middle of March, 1975 and that 
shaft sinking will get underway shortly thereafter. 


MATTAGAMY LAKE MINES ~- EXPLORATION 
DIVISION 


The Exploration Division continued to implement 
non-ferrous mineral exploration programmes in Canada 
east of the Alberta-Saskatchewan provincial boundary. 
New field offices were active at Matagami, Quebec and 
O’Sullivan Lake in Ontario, in addition to the field office 
at Sturgeon Lake, Ontario. 


Expenditures increased from $843,000 in 1973 to 
$1,244,000 in 1974, a large part of the increase due to 
inflation. 


The division expanded its activities into northern 
Saskatchewan and the Northwest Territories during the 
year, as well as carrying out active programmes in On- 
tario, Quebec and New Brunswick. 


64,765 feet of diamond drilling were completed dur- 
ing the year. 


ACKNOWLEDGMENT 


I record with pleasure the hard work, loyalty and 
full cooperation received from Mr. Camille Marcoux, 
Manager of Mattagami Lake Mines and his staff and em- 
ployees, Mr. John C. White, his staff and employees of 
Mattabi Mines, and Mr. John D. Harvey, Manager of 
Exploration, and his staff. And I record also the ever- 
present help, guidance and support received from the of- 
ficers of the Company throughout the year. 


Respectfully submitted, 


Mi fhortk 


MURRAY W. AIRTH, P.Eng. 


General Manager. 
Toronto, Ontario, 


February 20, 1975 


CONSOLIDATED STATEMENT OF NET INCOME AND RETAINED EARNINGS 


Revenue from production 


Expense: 


Costs of production 


Year ended December 31, 1974 


with comparative figures for 1973 


PERT eee eee ee eerie en emu secrete serene eee esi nreveUCet eEveeucensecesisernvssseredas 


POR CRS Ooo we H emo eN TORS EEA He COE EOL ENE O ROO eHe ENO CIES EH EHEEFODHAUER EEC DT OVE E Heme eeeao® 


PROmUinistratom and Corporate a 


Exploration 


ORR a re Dee yen es eur ecee eee Re en He OEn EET HV EOE EUEM AALS COSTE TE EC US UHC SOOO TURS OEE I Hees Emneeceeeatorn 


Pe TC OIARMNEU CU Gee Nia esi icars ec iiaswlyoeac wun Carvrsepumelea su Manreuuuiuas cue 


PTNOPETAUOI uaa ier ues uum AAU Lee rh aio Wades) 1 inure! 


Ted Ss ent 2 Sai SE UAE ANIA STATE RR Os OAT STC C ENO ARNT NM eA SURO TE Neel aM eo NANO MU RCL UNOU M ope NG ATIRG Te 


NCO Opera uM eS INCOIMNE Cure ue ey ea 


tnvestmient and other (income ooo ics ceteavessidacevessesdcoscseence 


Income and mining taxes (note 1): 


COUEEEIT aCe PS UO BNE RES Si AUSSI acne Ions Hae UREA Ue 
fet Gar nC S)8 UVES SC RNAN CROSS Oy ons SURYA ASUEAS ce Neen vate CUTER NEHRU ENSUE Re NSEC 


Minority interest in net income of subsidiaries 22.0.0... CARS aR UU 


N@t INCOME TOF CRE VERE ou. Kari uiiasbescedboueacuey lus cugiesssnyncshansieunaaeesweny 


Retained earnings at beginning of year: 


AS PEEVIOUSLY TEPOTLED oe. ie seus dteuencoecassdonatannzecvesrecneeursatapesendbararersenestaneu ust 


Adjustment to reflect retroactive change in accounting policy ............. 


Retained earnings at beginning of year as restated 1... eects tenes 


Dividends 


Sees dweccecdeevssdsusreovvedsesdedrvees ebb rase Kees dceneraedeesorerdshenecrugidiacsie Conese ecg neeiesidsinesesirec ceive 


1974 1973 


(in thousands) 


$ 132,146 106,495 


36,338 32,358 
839 545 

1,244 843 
6,958 6.616 
1,830 1.831 
oe 
7 8189 45.522 
83,957 60,973 
3,465 _ 1,090 
87,422 62,063 
36,731 16,252 
ay oe 
“36881 16,282 
50,541 45,811 
1432 _12,283 
40,109 33,528 
67,878 44.277 
ee 
__ 64,946 40,949 
__ 16,884 9,927 
$ 8t7it 64,546 
$3.03 253 


See accompanying summary of significant accounting policies and notes 


to consolidated financial statements. 
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MATTAGAMI LAKE MINES LIMITED (incorporated under the laws of Quebec) 


(NO PERSONAL LIABILITY) 
AND SUBSIDIARIES 


CONSOLIDATED BALANC 


with comparativ 


Wis 1973 
(in thousands) 

Cash and short-term) Investments) oom aaa oats vali nsaiee mpc ec is $ 28,495 17,546 
Marketable securities, at cost (market value $4,818; 1973 — $2,625) .. 5,415 1,926 
Accoums and:settlomentsmeceiva Die uae en iia cum ara tnu vanessa sees 11,250 13,644 
Mine PROGUCtS hE Sees UNE ca val saa hae UOseLaNO SOM SESS O Ue aN cao 43,979 40,858 
Prepaid (expenses and Olen an Ven LOPES wire UA Nn) Nice yea MUU eH An, 4,453 4,107 
(ios boo eR E 
Property,) plant andvequipment Ab COST weve aincenwn sun rcaieh uae ienuees 89,356 86,856 
Less accumulated) depreciation Wiiirenccsedtesyaainn RUNES HI Ne ae LAs Ve Be 40,248 
42,172 46,608 
Plant under CONnStUCHIOM AU COST: MS  h au UL Ua eal teaver eth au ssuacuaa ae 10,998 1,976 
Mining property and unit its cal COSt Caius. semen ai nuslsuen Ae tees 5,368 
58,538 53952 
EIR VIE SELLE TA TSEC ee Dea OTOL aL ne PLC SSD UTR HCY OYA CLA DUP AI OA eed PI 2,819 2,774 
Preproduction and deferred development expenditures oe 6,343 6,075 
0) dns aah NCPR S len peg pe MAPS YAU ZA Un NGA n SH ELD UE SAULT ULHRA NEIAE iV STARA db 2,358 2,300 
eS 
$ 163,650 143,182 


See accompanying summary of significant accounting policies and notes to consolidated financial 


statements. 


TEET — DECEMBER 31, 1974 
ires for 1973 


LIABILITIES 


Bank loans 


Accounts payable and accrued liabilities 


Income and mining taxes payable (note 1) 


Current portion of long-term debt 


Bank loans 


6% Bonds, maturing 1980 


642% Debentures, maturing 1980 


Minority interest in subsidiaries 2.0.0.0... ce eeeessceseceneeeeecsneoeeeenneeeses 


Deferred income and mining taxes 00.0... ccc scseeseetesesceneeeeeeesenaeeaeenees 


Capital stock (note 2): 
Authorized 20,000,000 shares of no par value 

ESSE Tl DOU NSIVALES Vuaone nai nnaatan uni caUUS YA Uoenlane ian smn UMAR a aay aa 
Conti Duled SULpIUs: MOlCH2 eenC Meus ihc auuanneaan cin tadtahsilanunea tunes wdanete 


IRC LAMC RAR TAIV ES Peru ttre Oeste JuMani ii can akan iesneventurabtans tnd tana red ter bataenpaedy 


CS OMaa rile MbsytlO Lai) inane ncaa ate costae Ms mansuysesch taba ca nee ncnanyenseatreeaWedesaaay 


On behalf of the Board: 


W.S. ROW, Director 
J. A. HALL, Director 


1974 1973 
(in thousands) 
$ = 975 
7,507 6,534 
27,304 9,879 
127 2,866 
"34,938 “20,254 
— 25,300 
1,400 1,400 
POSTER Misty 
PRES fo) 27,850 
26,676 18,798 
3,482 3,332 
6,621 6,621 
os 8 
8,408 8,402 
81771 64,546 
EE EE 
$ 163,650 143,18 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year ended December 31, 1974 
with comparative figures for 1973 
1974 1973 


(in thousands) 


Working capital at beginning Of Wear cn G i ui ee On ia atye Wocniee a usec ayes $57,827 26,992 


funds provided: 


From operations: 


ING UNCOME TOE THE Vea Gu UiGaahs UA un Aun une nice ontaulenr eames eine 40,109 33,528 
Minority interest in net income of subsidiaries ......0.. eee eee 10,432 12,283 


Charges not requiring outlay of funds: 


Depreciation and amortiza On cai Madmcmeuveccsmnucnnandetesnaty 8,788 8,447 
Deferred: income Qndsmining tani cas cain uacscuuassuieres Me 3G AGEN 
59,479 54,258 
Issue: Of Capital SLOCK Silene ci ce SAA SCN ea Sled laces Lea: Fee ao 
MWe eV Nstalatsmu nots Lace Meni calcete oNeDe tama MaAI Ua tes Mou SUN Iy tana aN ae 59,485 $4,398 
Used as follows: 

Rena yinrentOt Dank TOams eh Ole saerna sstinscaniabulaviediacngs Gann saaieinaectay 25,300 8,593 
Property, plant and equipment Ooi nee oie nccceese esse usa Gr aaah 11,544 3,734 
FLA NaT ey UG enamine a lat re ena yn EM ng Le NCR IES Ua GANA SD OI RIDE Ta ONDE ye 16,884 9,927 

Minority interest in dividends of subsidiaries ........ceeeee eee 2,062 a 
Preproduction and deferred development expenditures .....0.. 2,098 399 
PNCTSASE) Ie UA VCSENTCE ES acini tuascungel ake veces es ue AGr ant Mea EL coun esas ae, 45 501 
NB bes nage od EROS MERU ISNA USSSA rd HURON OL MOH a AN eh GOMES a 725 ae 
Perec AMET ah atAk Mae Ls a(t BACH Sas HEART AMUSL eu ia re RIN ale ne NAL SONI 58,658 23,563 
Hono ts FAL nok ht aD MOA aS OM a UL AL aL SN MAO URLUS an HO ORR 827 30,835 
Working capital-arenQ on year sai cero acai UM aie unaci siete euia uM sUnnG $58,654 57,827 


See accompanying summary of significant accounting policies and notes 
to consolidated financial statements. 


SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
December 31, 1974 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
December 31, 1974 


Basis of Financial Statement Presentation: i. Income Taxes: 


The accompanying consolidated financial 
statements include the accounts of Mat- 
tagami Lake Mines Limited and all its sub- 
sidiaries of which the principal operating 
ones are Mattabi Mines Limited, St. Law- 
rence Fertilizers Limited, and General 
Smelting Company of Canada Limited. 


Change in Accounting Policy: 


Prior to 1974 the Company did not provide 
for income and mining taxes on the tax al- 
location basis. The change in accounting 
policy in 1974 has been given retroactive 
effect by restating opening retained earn- 
ings to reflect a cumulative charge of 
$3,332,000 to earnings prior to 1974. The 
effect of following different accounting 


is reasonably certain. 


Investments: 


General Smelting has an investment which 
is accounted for on the equity basis. 


Under provisions of the income tax leg- 
islation, no taxes were exigible on the in- 
come of Mattabi Mines Limited during the 
exempt period commencing August 1, 1972 
when it came into production and ending 
December 31, 1973. Mattabi had provided 
depreciation and amortization in its ac- 
counts during this period but had not 
claimed any amounts for income tax pur- 
poses. These amounts have been included 
as deductions in computing the current 
year’s income and mining tax expense. 
This has had the effect of increasing 1974 
consolidated net income by approximately 
$1,650,000. 


2. Capital Stock: 
olicies in 1973 and 1974 is not material. : sana if 
P i During April, 1974, the Company effected 
encores: a two-for-one split of its common shares, 
Mi NG 4 Wed eae and received approval to change its author- 
a a ee aie Ai nN a in an ized capital stock from 7,000,000 shares of 
De CRAM neuen Gos $1 par value to 20,000,000 shares of no par 
valued at the lower of cost and estimated 
value. 
net realizable value. (nina 
At December 31, 1974, options on 21,800 
Depreciation and Amortization: Shares were outstanding under the Com- 
Property, plant and equipment are being pany’s Stock Option Plan at prices varying 
depreciated on a straight line basis over the from $13.17 to $17.31 for periods up to 
estimated physical and economic life of the 1982. During 1974, options on 400 com- 
assets. Preproduction and deferred devel- mon shares (subdivided) were exercised for 
opment expenditures are being amortized $5,268, of which $5,068 was attributed to 
on a Straight line basis over 4 to 7 years. contributed surplus. 
Mining property and rights are not 
amortized. 3. Commitments: 
: aA YN istin apital expenditures approxi- 
Exploration Expenditures: Estimated capital exp : 
: | . i rk HA Ny h A mate $16,000,000 within the next year and 
RE AEGEAN (CRg oka TGd te tea a i $25,000,000 within the next two years. 
against current income unless they relate to 
properties from which a productive result Si 
4. Remuneration of Directors and Senior 


Officers: 

The aggregate direct remuneration paid to 
directors and senior officers during 1974 
was $162,000 (1973 — $132,000). 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Mattagami Lake Mines 
Limited (No Personal Liability) and subsidiaries as of December 31, 1974 and the 
consolidated statements of net income and retained earnings and changes in financial 
position for the year then ended and have obtained all the information and 
explanations we have required. Our examination of the financial statements of 
Matiagami Lake Mines Limited and those subsidiaries of which we are the auditors 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circum- 
stances. We have relied on the reports of the auditors who have examined the 


financial statements of the other subsidiaries. 


In our opinion, and according to the best of our information and the explanations 
given to us and as shown by the books of the companies, these consolidated financial 
statements are properly drawn up so as to exhibit a true and correct view of the state of 
the affairs of the company and subsidiaries as of December 31, 1974 and the results of 
their operations and the changes in their financial position for the year then ended, in 
accordance with generally accepted accounting principles applied, after giving 
retroactive effect to the change in accounting policy referred to in the summary of 
significant accounting policies, on a basis consistent with that of the preceding 


year. 


Toronto, Ontario PEAT, MARWICK, MITCHELL & CO. 
February 7, 1975 Chartered Accountants 


ie 


en 
“a 


“t 


ake 
Pe 


me 


MATTAGAMI LAKE MINES LIMITED 
AR 5 2 (No Personal Liability) 


INFORMATION CIRCULAR 
(as at February 15, 1974) 


This Information Circular is furnished in connection with the solicitation of proxies by the management of 
Mattagami Lake Mines Limited (No Personal Liability) (the Company) for use at the Annual and Special General Meeting 
of the Shareholders of the Company to be held on Thursday, the 11th day of April, 1974, at the time and place and for 
the purposes set forth in the Notice of Meeting. 


The execution and return of the enclosed instrument of proxy is solicited by the management of the Company. The 
solicitation will be primarily by mail, the cost of which will be borne by the Company. 


Voting of Proxies 


A Shareholder giving a proxy in the form enclosed has the power to revoke it at any time before it is exercised. 
A Shareholder has the right to appoint a person to represent him at the meeting other than the persons designated in the 
form of proxy. Such right may be exercised by filling in the name of such person in the blank space provided in the form 
of proxy. 


Voting Shares and Principal Holders Thereof 


At the close of business on February 15th, 1974, there were outstanding 6,620,900 shares of the Company of a par 
value of $1.00 each. Shareholders of record at the time of the meeting are entitled to one vote for each share held. 


Canex Placer Limited as of February 15th, 1974, owned 1,796,076 shares of the Company, representing 27.2% 
of the outstanding shares and Noranda Mines Limited as of February 15th, 1974, owned 2,075,000 shares of the Company 
representing 31.4% of the outstanding shares. 


Election of Directors 


The Board consists of ten directors to be elected annually. Each director so elected will hold office until the next 
Annual Meeting or until his successor is duly elected or appointed. It is the intention of the persons named in the enclosed 
form of proxy to vote for the election of the proposed nominees whose names are set forth below, all of whom are now 
directors of the Company and have been since the dates indicated. If any of the proposed nominees should for any 
unforeseen reason, be unable to serve as director of the Company, the persons named in the enclosed form of proxy reserve 
the right to vote for another nominee in their discretion. 


The following table and notes thereto set out the names of the ten persons proposed to be nominated for election as 
directors, all positions and offices with the Company now held by them, their principal occupation or employment, the year 
in which they became directors of the Company, and the approximate number of shares of the Company beneficially owned 
directly or indirectly by each of them. 


Director Number of 
Proposed Nominees Principal Occupation Since Shares Owned 
IVESR Wie ATE Clee pteara see vrata arcrsteie cnoeeiote tee General Manager of the Company 1970 2,300 
Toronto, Ontario 
Director 
Jee Mae RA Gor beteeeimnrcnrt tetas. arate sos Company Director 1958 15,000 
Toronto, Ontario 
Director 
Re GeeDuthiewe yw. ecu wcka eee: rae srt Vice-President, Project Developments of 1966 51 
Vancouver, British Columbia Placer Development Limited (a mining company) 
Director 
Ue Ate Eval Revere re nstetcctstene chewecctataieyensr sails are Vice-President — Mine Projects, Noranda Mines 1971 1,000 
Toronto, Ontario Limited 
President and Director 
Norman wba KeeVil ares ae cris sale President and Chairman, Teck Corporation Limited 1971 100 
Toronto, Ontario (a mining company) 
Director 
Rep etourneaussO. Cary sane orice sie Senior partner in the legal firm of Letourneau, 1963 5,000 
Quebec City, P.Q. Stein, Marseille, Delisle & LaRue 
Director 
‘Tews Mice lelland tree cee ior seek ecos President and Chief Executive Officer, Placer 1959 1 
Vancouver, British Columbia Development Limited (a mining company) 
Vice-President and Director 
Jie Bom Red pa tiwwewserrrsertetcitre icy -yer akc roar arels President, Dome Mines Limited 1958 1,100 
Toronto, Ontario 
Director 
We Sok ROW gerne Wray See ayer cs eis Ser nloe' Executive Vice-President, Noranda Mines Limited 1959 5,000 
Toronto, Ontario 
Chairman of the Board and Director 
Waite Detitee SIDI ChMmer a we te secre. ilenteare's, ove Company Director 1967 1 
Wilmington, Delaware 
Director 


Note: The information as to shares beneficially owned, not being within the knowledge of the Company, has been furnished 
by the respective directors individually. 


Remuneration of Directors and Senior Officers 


Le Aggregate direct remuneration paid or payable by the Company and its subsidiaries in 1973 to the 
directors and senior officers of the Company .....4.. 05 soo. 2 os eee ee $ 132,003 
van Estimated aggregate cost to the Company and its subsidiaries in 1973 of all pensions proposed to be 
paid to the directors and senior officers of the Company under existing plans in the event of retirement 
at. normal retirement age. . os.) ec. ee cde ing Ne oe ola le eos oe ole $ 8,988 
3. During 1973 senior officers of the Company purchased common shares of the Company pursuant to stock options 
granted to them by the Company as follows: 
Number of Common Purchase Price Price Range of Shares on 
Quarter in 1973 Shares purchased Per Share Toronto Stock Exchange 
April — June 2625 $11.69 $334%4 — $35%4 
July — September 200 $26.34 $32 — $35%4 


(The option price is fixed at 95% of an average trading price of the shares on the Toronto Stock Exchange at the 
time the option is granted.) 


Management Contract 


Noranda Mines Limited performs certain functions of management in connection with the operations of the electro- 
lytic zinc reduction plant (partly owned by the Company) for which the Company paid $140,000 in 1973 and Noranda 
Mines Limited provides accounting and head office facilities for the Company for which the Company paid $143,000 in 
197s, 


The names and addresses of the insiders of Noranda Mines Limited are: J. C. Dudley, 3701 - 521 Fifth Avenue, 
New York, N.Y. 10017, U.S.A.; Louis Hebert, 511 Place d’Armes, Montreal, Quebec; William James, P.O. Box 91, Com- 
merce Court West, Toronto, Ontario; D. E. Mitchell, 6th Floor, 736 - 8th Avenue S.W., Calgary 2, Alberta; Andre Monast, 
500 Grande Allee East, Quebec, Quebec; J. D. Simpson, 700 Burrard Building, Vancouver 5, British Columbia; W. P. 
Wilder, P.O. Box 139, Commerce Court, Toronto, Ontario; J. N. Anderson, R. C. Ashenhurst, J. R. Bradfield, W. G. 
Brissenden, E. K. Cork, J. A. Hall, K. C. Hendrick, J. O. Hinds, L. G. Lumbers, R. L. Pepall, Q.C., R. V. Porritt, Alfred 
Powis, R. P. Riggin, W. S. Row, D. E. G. Schmitt and A. H. Zimmerman, P.O. Box 45, Commerce Court West, Toronto, 
Ontario. The management of Noranda Mines Limited has advised the Company that Hollinger Mines Limited of 2412, 44 
King St. West, Toronto 1, Ontario, owns 1,801,520 shares, or approximately 7.4% of the outstanding shares of Noranda 
Mines Limited and that Labrador Mining and Exploration Limited, of 601 - 1155 Dorchester Blvd. W., Montreal 2, 
Quebec, an affiliate of Hollinger Mines Limited owns 815,310 shares, or approximately 3.4% of the outstanding shares of 
Noranda Mines Limited. 


Appointment of Auditors 


The persons named in the enclosed form of proxy will vote for the reappointment of Messrs. Peat, Marwick, 
Mitchell & Co., Chartered Accountants, Toronto, as auditors of the Company, to hold office until the next Annual Meeting 
of Shareholders. 


By-Law No. 12 


The meeting is also being held as a special general meeting for the purpose of approving and confirming By-law 
No. 12 which provides in effect for subdividing and changing each share in the capital of the Company, both issued and 
unissued, into two shares without par value and for increasing the authorized capital of the Company by the creation of 
6,000,000 additional shares without par value ranking equally in all respects with the shares resulting from the subdivision 
and change aforesaid. 


General 


The management of the Company knows of no matters to come before the meeting other than the matters referred 
to in the notice of the meeting. However, if any other matters which are not now known to the management of the 
Company should properly come before the meeting a proxy given pursuant to this solicitation by the management of the 
Company will be voted on such matters in accordance with the best judgment of the person voting the proxy. 


MINES LAC MATTAGAMI LIMITEE 


(Libre de responsabilité personnelle) 


CIRCULAIRE 
(En date du 15 février 1974) 


Par la présente circulaire, la direction des Mines Lac Mattagami Limitée (libre de responsabilité personnelle) (la 
société) demande la désignation des mandataires qui seront invités A voter 4 l’assemblée annuelle, générale et extraordinaire, 
des actionnaires de la société qui aura lieu le jeudi 11 avril 1974, 4 l’heure et A l’endroit fixés dans l’avis de convocation et 
dans le but qui y est énoncé. 

La direction de la société demande de remplir la présente formule de procuration ci-jointe et de la lui renvoyer. 
Cette demande sera effectuée surtout par voie de courrier et la totalité des frais sera prise en charge par la société. 


Vote des mandataires 

L’actionnaire accordant une procuration grace a la formule ci-jointe se réserve le droit de la révoquer, le cas 
échéant, avant qu’elle soit exercée. L’actionnaire a le droit de désigner, pour le représenter a l’assemblée, un mandataire 
autre que les personnes désignées sur la formule de procuration. A cette fin, il peut inscrire le nom de ladite personne 
sur la ligne prévue a cet effet sur la formule de procuration. 


Actions déposées au scrutin et principaux détenteurs dicelles 

A Vheure de cléture le 15 février 1974, le capital de la société était constitué de 6,620,900 actions dont la valeur 
nominale unitaire était de $1. Les actionnaires inscrits au registre 4 la date de l’assemblée ont droit 4 un vote par action 
détenue. 

Canex Placer Limited, au 15 février 1974, détenait 1,796,076 actions de la société, ce qui représentait 27.2% des 
actions en circulation, tandis que Noranda Mines Limited, au 15 février 1974, détenait 2,075,000 actions, soit 31.4% des 
actions en circulation. 


Election des administrateurs 

Le conseil d’administration comporte dix administrateurs élus chaque année et ce, jusqu’a la prochaine assemblée 
annuelle ou jusqu’a l’élection ou la nomination de leur successeur. Les personnes désignées dans la formule de procuration 
ci-jointe ont l’intention de voter en yue de l’élection des candidats désignés ci-aprés. Ces derniers sont tous 4 l’heure 
actuelle administrateurs de la société, postes qu’ils ont occupés depuis les dates indiqués. Si l’un des candidats proposés 
était, pour une raison imprévue, dans l’incapacité d’assumer les fonctions d’administrateur de la société, les personnes 
désignées dans la formule de procuration ci-jointe se réservent alors le droit de voter pour toute autre personne de leur choix. 

Le tableau suivant et ies remarques y afférentes désignent les noms de dix candidats aux postes d’administrateurs ainsi 
que les fonctions qu’ils occupent au sein de la société 4 ’heure actuelle, leur profession ou emploi principal, la date de 
leur nomination au conseil et le nombre d’actions qu’ils détiennent directement ou indirectement dans le capital de la 


societe. Date et Nombre 
nomination d’actions 

Personnes mises en nomination Profession principale au conseil détenues 

IMS WVicg Ar CD Beet ope cheels sal 4< arale $ -ahatte ara Directeur général de la société 1970 2,300 

Toronto (Ontario) 

Administrateur 

ee Vite Re COrpet meen wie. Gl sodlea- «cuca oh Administrateur de la société 1958 15,000 

Toronto (Ontario) 

Administrateur 

I, (Gi IO TU TOW 28s aes Sao rake clone ee ene Vice-président de l’exploitation des travaux de 1966 51 

Vancouver (Colombie Britannique ) Placer Development Limited (société miniére) 

Administrateur 

‘fs ZN AS EWN ta 6: see eestor ae Vice-président des travaux miniers de 1971 1,000 

Toronto (Ontario) Noranda Mines Limited 

Président et administrateur 

INormang Bs Keevill reyes acne: oo aye: Président et président du conseil de 197A: 100 

Toronto (Ontario) Teck Corporation Limited (société miniére) 

Administrateur 

RABI CLOUNNC AUR C Tee ener rae Gr cele) obi t-kon) shot: Associé principal de l’étude d’avocats 1963 5,000 

Québec (Québec) Létourneau, Stein, Marseille, Delisle & LaRue 

Administrateur 

Wap kioe McG lelland@er artistes eh or os chee Set s Président et chef de administration de Aer 1959 1 

Vancouver (Colombie Britannique) Placer Developement Limited (société miniére) 

Vice-président et administrateur 

ie Bem RCGpathieran ater eh satan) etic: wails sae o's Président de Dome Mines Limited 1958 1,100 

Toronto (Ontario) 

Administrateur 

WA Sark OWs marin Merete ee teria ah.e siete eters Vice-président administratif de Noranda Mines Limited 1959 5,000 


Toronto (Ontario) 

Président du conseil et administrateur 

Wa Dent Simithipae women cet 7. acres «es Administrateur de la société 1967 1 
Wilmington (Delaware) 

Administrateur : : : r ; 
Remarque: Les renseignements relatifs aux actions détenues indirectement, dont la direction ne connait pas les détenteurs, 


ont été fournis par les candidats eux-mémes. 


Rémunération des administrateurs et cadres supérieurs 


te La rémunération directe globale versée ou devant €tre versée par la société et ses filiales en 1973 aux 
administrateurs et aux cadres supérieurs de la societe s'cleviaittamm eran ene $ 132,003 
Ds Le cofit estimatif de toutes les prestations de retraite devant étre versées par la société et ses filiales en 
1973 aux administrateurs et aux cadres supérieurs de la société en vertu des régimes actuels a lage 
normal de la retraite s’élevait: a... 50.) 5. 2a oe eee ee $ 8,988 
33 Au cours de 1973 et conformément aux options d’achat d’actions accordées par la société, des actions de la société 
ont été achetées par des cadres supérieurs dans les proportions suivantes: 
Nombre d’actions Prix d’achat Cours des actions a la 
Trimestre en 1973 ordinaires achetées Vaction Bourse de Toronto 
Avril — juin 2,625 $11.69 $3344 — $35% 
Juillet — septembre 200 $26.34 $32 —$35%4 


(Le prix d’achat est fixé 4 95% de la valeur boursiére moyenne des actions 4 la Bourse de Toronto, a la date ot 
loption est accordée.) 


Contrat de gestion 


Noranda Mines Limited assure certaines fonctions de gestion relativement a l’exploitation d’une usine de réduction 
du zine par électrolyse (détenue en partie par la société) pour laquelle les Mines Lac Mattagami Limitée ont versé $140,000 
en 1973. Noranda Mines Limited met aussi ses services de comptabilité et son siége social a la disposition de la société 
moyennant un paiement de $143,000 en 1973. 


Les noms et adresses des membres de Noranda Mines Limited sont les suivants: J. C. Dudley, 3701-521 Fifth 
Avenue, New York, N.Y. 10017, E.-U.; Louis Hébert, 511, Place d’Armes, Montréal, Québec; William James, C.P. 91, 
Commerce Court West, Toronto, Ontario; D. E. Mitchell, 6th Floor, 736 - 8th Avenue S.W., Calgary 2, Alberta; André 
Monast, 500 est, Grande Allée, Québec, Québec; J. D. Simpson, 700 Burrard Building, Vancouver 5, Colombie Britannique; 
W. P. Wilder, C.P. 139, Commerce Court, Toronto, Ontario; J. N. Anderson, R. C. Ashenhurst, J. R. Bradfield, W. G. 
Brissenden, E. K. Cork, J. A. Hall, K. C. Hendrick, J. O. Hinds, L. G. Lumbers, R. L. Pepall, c.r., R. V. Porritt, Alfred 
Powis, R. P. Riggin, W. S. Row, D. E. G. Schmitt et A. H. Zimmerman, P.O. Box 45, Commerce Court West, Toronto, 
Ontario. La direction de Noranda Mines Limited a informé la société que Hollinger Mines Limited du 2412, 44 King St. 
West, Toronto 1, Ontario, détient 1,801,520 actions, soit environ 7.4% des actions en circulation de Noranda Mines 
Limited et que Labrador Mining and Exploration Limited du 601 - 1155 ouest, boulevard Dorchester, Montréal 2, Québec, 
filiale de Hollinger Mines Limited, détient 815,310 actions, soit environ 3.4% des actions en circulation de Noranda Mines 
Limited. 


Nomination des vérificateurs 


Les personnes désignées sur la formule de procuration ci-jointe voteront en vue de reconduire MM. Peat, Marwick, 
Mitchell & Co., comptables agréés de Toronto, dans leur fonction de vérificateurs de la société jusqu’a la prochaine 
assemblée annuelle des actionnaires. 


Article 12 des statuts 


L’assemblée tiendra aussi lieu d’assemblée extraordinaire afin de considérer et, éventuellement, approuver, ratifier, 
sanctionner et adopter l’article 12 des statuts de la société stipulant le fractionnement de chacune des actions du capital 
de la société, émises ou non, en deux actions sans valeur nominale et l’augmentation du capital social grace a l’émission de 
6,000,000 d’actions supplémentaires sans valeur nominale assorties des mémes privileges 4 tous égards que ceux des actions 
sans valeur nominale résultant de fractionnement et de modification comme prévu ci-dessus. 


Généralités 
La direction de la société déclare n’avoir pas connaissance d’autre question 4 lordre du jour a I’assemblée sauf 
celles figurant sur la présente convocation. Cependant, au cas ot d’autres questions seraient soulevées avant la tenue de 


Passemblée, a V'insu de la direction, le mandataire désigné par la formule de procuration expédiée par la société sera libre 
de voter sur ces questions selon sa discrétion. 


